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Is LHPH a
better alternative?
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Leasing advantages

* Can make for lower payments
* Better treatment in bankruptcy
 More favorable tax treatment




Leasing advantages (continued)

* No state usury cap

* Less regulation (in some respects)

* Not as much on the CFPB’s radar
(for now)
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Leasing disadvantages

 More difficult for consumers
to understand

e Potential liability for property and
other taxes

* Potential problems with traffic

tickets, tolls, etc.

- »
.

—§—

OOOOOOOOOOOOOOOOOOOOOOOOOOOO



Leasing disadvantages (continued)

* Concerns about vicarious liability
and negligent entrustment

* More difficult to find financing

 Must be structured to avoid
“recharacterization”
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Neither advantages nor disadvantages —
just different
* Federal and state disclosures
* Specific terms and conditions —
NSF fees, late charges, collection
letters and other terms may be
regulated differently =

do
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Neither advantages nor disadvantages —

just different (continued)
* Licensing —some states require a

license to buy leases from dealers
or to lease directly to consumers
* Some states license lease
collection activities , wew
e Advertising e
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Questions?
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Contact Information:

Terry Bowdler, CEO

Credit Union Leasing of America
and Lease Here Pay Here

3111 Camino Del Rio N, Suite 203

San Diego, CA 92108

619.516.3900 x304

tbowdler@cula.com

Thomas B. Hudson, Esquire
Hudson Cook, LLP

7037 Ridge Road, Suite 300
Hanover, MD 21076
410.865.5411
thudson@hudco.com

George Klinke, Vice President
LHPH, LLC/Advantage Funding
3111 Camino Del Rio N, Suite 203
San Diego, CA 92108
619.516.3903

gklinke@Illph.com

John Neary, CEO
CARIite.com

101 W. 14 Mile Road
Madison Heights, Ml 48071
248.565.3000 x101
john.neary@-carite.com

Ken Shilson, CPA, Chairman

National Alliance of Buy-Here Pay-Here
Dealers (NABD)

2180 North Loop West, Suite 270

Houston, TX 77018-8014

832.767.4759

ken@kenshilson.com
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